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Republic of the Philippines 
ENERGY REGULATORY COMMISSION 

Exquadra Tower 
Jade Drive, Ortigas Center 

Pasig City 
 

IN THE MATTER OF THE 
APPLICATION FOR APPROVAL 
OF THE ANCILLARY SERVICES 
PROCUREMENT AGREEMENT 
BETWEEN THE NATIONAL GRID 
CORPORATION OF THE 
PHILIPPINES AND EAST ASIA 
UTILITIES CORPORATION, WITH 
PRAYER FOR THE ISSUANCE OF 
PROVISIONAL AUTHORITY AND 
MOTION FOR CONFIDENTIAL 
TREATMENT OF INFORMATION               
 
NATIONAL GRID CORPORATION 
OF THE PHILIPPINES AND EAST 
ASIA UTILITIES CORPORATION,         
                                          
Applicants 
x - - - - - - - - - - - - - - - - - - - - - - - x  

 
 
 
 
 
 
 
 
 
 

 
 

ERC CASE NO. ____________ 

 

APPLICATION 
 
 Applicants NATIONAL GRID CORPORATION OF THE 
PHILIPPINES (“NGCP”) and EAST ASIA UTILITIES 
CORPORATION (“EAUC”     ) (collectively referred to as the 
“Applicants” or the “Parties”), by their respective counsels, 
respectfully state:  
 

I. NATURE OF THE CASE 
 

1. This Application is for the approval of the Ancillary Services 
Procurement Agreement (“ASPA” or “Agreement”) dated 10 
September 2026,1 entered into by the NGCP and EAUC, pursuant to 
Department of Energy (“DOE”) Department Circular No. (DC) 2021-10-

                                                   
1 A copy of the Ancillary Services Procurement Agreement (ASPA) dated 10 September 2026 is 

attached as Annex “A” 

2026-140 RC

October 02, 2026
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00312      and DOE DC No. 2025-08-00103 in relation to the Ancillary 
Services – Cost Recovery Mechanism (“AS-CRM”) promulgated by the 
Energy Regulatory Commission (“ERC”) in its Decision dated 3 
October 2007 in ERC Case No. 2006-049 RC.  
 

II. THE PARTIES 
 

2. Applicant NGCP is a corporation created and existing 
under the laws of the Philippines, with office address at NGCP 
Building, Quezon Avenue corner BIR Road, Diliman, Quezon City. It 
holds a congressional franchise granted under Republic Act No. 9511,4 
and is authorized to engage in the business of conveying or 
transmitting electricity through high-voltage back-bone systems of 
interconnected transmission lines, substations and related facilities, 
and for other purposes. The NGCP is authorized to conduct activities 
necessary to support the safe and reliable operation of the 
transmission system. 
 

3. Applicant EAUC is a corporation duly organized and 
existing under and by virtue of the laws of the Republic of the 
Philippines, with principal place of business at Brgy. Ibo, MEPZ 6015, 
Lapu-Lapu City, Cebu.  

 
4. Applicant EAUC is the owner and operator of a power plant 

Battery Energy Storage System (BESS), with a rated capacity of 
44.720 MWDC / 44.720 MWh, including required ancillaries and spare 
parts, located in Brgy. Ibo, MEPZ 6015, Lapu-Lapu City, Cebu (the 
“Generation Facility”), which is currently certified and accredited by 
the NGCP as capable of providing Regulating Reserve (RR)     , 

Contingency Reserve (CR), and Reactive Power Support     .5 

 
5. Applicants NGCP and EAUC may be served with orders, 

notices, pleadings and other legal processes through their respective 
counsels at the addresses indicated below. 
 
 
 
 
 

                                                   
2 Prescribing the Policy for the Transparent and Efficient Procurement of Ancillary Services by the 

System Operator 
3 Providing Supplemental Framework for the Procurement of Ancillary Services, Amending Thereby 

Department Circular No. DC2021-10-0031, Otherwise Known as “Prescribing the Policy for the 
Transparent and Efficient Procurement of Ancillary Services by the System Operator” 
4 An Act Granting the National Grid Corporation of the Philippines a Franchise To Engage in the 

Business of Conveying or Transmitting Electricity Through High Voltage Back-Bone System of 
Interconnected Transmission Lines, Substations and Related Facilities, and for other Purposes. 

5 AS Accreditation No. AS-2026-V015 is attached herein as Annex “B” 
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III. ANTECEDENT FACTS  
 
a. Basis of Ancillary Services 

Procurement 
 
6. Republic Act No. 9136, also known as the Electric Power 

Industry Reform Act (“EPIRA”), provides that it is the responsibility of 
NGCP to ensure and maintain the reliability, adequacy, security, 
stability and integrity of the nationwide electrical grid in accordance 
with the performance standards for its operations and maintenance, as 
set forth in the Philippine Grid Code (“PGC”),6 adopted and 
promulgated by the ERC, and to adequately serve generation 
companies, distribution utilities and suppliers requiring transmission 
service and/or ancillary services (“AS” or “Ancillary Services”)7 
through the transmission system.8  
 

7. “Ancillary Services” is defined in Section 4 (b) of the EPIRA 
as referring “to those services that are necessary to support the 
transmission of capacity and energy from resources to loads while 
maintaining reliable operation of the transmission system in 
accordance with good utility practice and the Grid Code to be adopted 
in accordance with this Act.” These services are essential in ensuring 
reliability in the operation of the transmission system and 
consequently, in the reliability of the electricity supply in the Luzon, 
Visayas, and Mindanao grids. 

 
8. Similarly, the PGC provides that NGCP is responsible for 

determining, acquiring, and dispatching the capacity needed to supply 
the required Grid AS and for developing and proposing Wheeling 
Charges and AS tariffs of the ERC.9  

 

9. To implement and regulate the procurement of AS, the 
ERC approved the Ancillary Services Procurement Plan (“ASPP”) 
through its Order dated 9 March 2006 in ERC Case No. 2002-253 and 
the Ancillary Services-Cost Recovery Mechanism (“AS-CRM”) through 
its Decision dated 3 October 2007 in ERC Case No. 2006-049 RC. 
 

10. Pursuant to Section 4.1 of DOE DC 2021-10-0031, NGCP 
developed and submitted to DOE its Ancillary Service Agreement 

                                                   
6 ERC Resolution No. 22, series of 2016, entitled “A Resolution Approving the Publication of the 

Approved Philippine Gird Code 2016 Edition”. See also Section 9(c), EPIRA. 
7 Section 4(b), EPIRA. “Ancillary Services” refer to those services that are necessary to support 

the transmission of capacity and energy from resources to loads while maintaining reliable 
operation of the transmission system in accordance with good utility practice and the Grid code 
to be adopted in accordance with this Act. 

8 Section 9(d), EPIRA. 
9 Chapter 6, Grid Operations (“GO”), GO Section 6.3.1.2, PGC. 
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Procurement Plan (“ASAPP”) covering years 2025 to 203410. The DOE 
later reviewed and approved the 2025-2034 ASAPP. 
 

11. Thereafter, on 07 July 2025, NGCP posted the 2025-2034 
ASAPP on its website.11 

 

12. On 29 July 2025, DOE issued DC No. 2025-08-
0010authorizing NGCP to procure AS through direct negotiation 
without the need of conducting a CSP, to wit: 
 

Section 8. Direct Negotiation in the Procurement of AS 
 

 8.1. x x x 
 8.2. x x x 
 

8.3. Subject to the motu proprio direction of the DOE or its 

approval of a request by the SO, the SO may directly 
negotiate with qualified AS Providers in the Grid 

without the need of conducting a CSP for AS, provided 
any of the following conditions are met: 

 

a. Insufficiency of any or all types of contracted AS, 
persisting for a continuous period of three (3) 
months, wherein the actual AS levels scheduled in 

the Reserve Market are less than 50% of the 
requirement, as certified by the Market Operator; or 
 

b. Sustained increase in the cost of providing AS, 
resulting in: (i) an average cost for any type of AS 
greater than or equal to the 75% of the reserve offer 

cap in the Reserve Market, in at least one of the 
major grids, for a period of three (3) months; or (ii) 
an average reserve rate of PhP0.25/kWh for any 

AS type, persisting for a period of three (3) months, 
as certified by the Market Operator. 

 
 
b. Proof of Exemption from 

the Conduct of CSP 
 

13. On 24 October 2025, DOE issued Advisory No. 2025-10-
001 SEC directing NGCP to implement necessary actions for direct 
negotiations pursuant to DC No. 2025-08-0010.12 

 

                                                   
10 NGCP 2025-2034 Ancillary Service Agreement Procurement Plan is attached as Annex “C” 
11 Proof of Posting of the NGCP 2025-2034 ASAPP on its website is attached as Annex “C-1” 
12 DOE Advisory 2025-10-001 SEC is attached as Annex “D” 
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14. Thereafter, through its Letter dated 06 February 2026, the 
DOE directed NGCP to undertake Direct Negotiation for the 
procurement of AS in the Visayas Grid.13 

 
15. In its Letter dated 16 February 2026, NGCP informed the 

DOE that the necessary ERC regulatory guidelines for Direct 
Negotiation had yet to be issued and, to avoid delay, proposed to 
include all AS capacities open for contracting in the 2nd AS-CSP.14 

 

16. Thereafter, NGCP received DOE letter dated 22 May 2026 
reiterating its directive to procure AS through direct negotiation in view 
of the recent occurrences of Yellow Alerts in the Visayas Grid.15 

 
17. On 27 May 2026, DOE sent a letter of even date citing the 

recurring Yellow and Red Alerts in the Visayas Grid since 12 May 2026 
and the increasing WESM prices due to persistently tight supply of 
energy as basis of its directive for NGCP to immediately undertake 
direct negotiations for the procurement of AS in the Visayas Grid.16 

 
18. On 16 June 2026, NGCP received DOE’s final instruction 

to directly negotiate critical AS in the Visayas Grid and to immediately 
contract the required AS capacities with DOE’s specified AS Providers 
following the “recent simulations of the Independent Electricity Market 
Operator of the Philippines (IEMOP) which unequivocally 
demonstrated the need for the addition of at least 160 MW of reserve 
capacity to mitigate grid vulnerability.”17 

 
19.      Thereafter on 19 June 2026, NGCP received DOE’s 

letter dated 18 June 2026 amending its instruction to contract critical 
AS in the Visayas Grid.18            

 

20. On 10 September 2026, NGCP and EAUC signed the 
ASPA for the Provision of Ancillary Services in the Visayas Grid. The 
details of which are as follows: 

 

Type of AS to be 
provided 

AS Facility/Unit 
Capacity Payment Rate 

(P/kW/h) 
Duration 

RR  EAUC BESS  5.28 Five (5) years 

CR  EAUC BESS  5.28 Five (5) years 

 

                                                   
13 DOE letter dated 06 February 2026 is attached as Annex “D-1” 
14 NGCP letter dated 16 February 2026 is attached as Annex “D-2” 
15 DOE letter dated 22 May 2026 is attached as Annex “D-3” 
16 DOE letter dated 27 May 2026 is attached as Annex “D-4” 
17 DOE letter dated 16 June 2026 is attached as Annex “D-5” 
18 DOE letter dated 18 June 2026 is attached as Annex “D-6” 
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21. On 11 September 2026, the Market Operator issued a 
Certification certifying that the three (3) months average price is above 
75% of the price cap of PhP25/kWh for Regulating Reserve, and three 
(3) months average reserve contribution rate is greater than 
PhP0.25/kWh for Contingency Reserve.19 

 
 

IV. CONTRACTED CAPACITY RATES  
AND IMPACT SIMULATION 

 
22. Section 3 of the ASPA states that EAUC shall provide the 

AS in accordance with Schedule 1 of the ASPA, as follows: 
 

 

 

 

Notes from Schedule 1 of the ASPA20      

                                                   
19 Certification from the Market Operator is attached as Annex “E” 
20 Schedules for the Ancillary Services Procurement Agreement, refer to Schedule 1 (page 21 of 

Annex A) 
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23. Schedule 3 of the ASPA provides for the formula for the 
computation of the Ancillary Service Payment, and the applicable rates 
for Capacity Payment: 

 

A. Ancillary Service Payment 

 
1. For RR/CR, Ancillary Service Payment is the total of the Capacity 

Payment and the Incidental Energy Payment in B and C below 
 

Ancillary Service Payment RR, CR = Capacity Payment + Incidental 
Energy Payment 

 

B. Applicable Rates for Capacity Payment: 
 

EAUC BESS (Regulating Reserve): 5.28 PhP/kW/h 

EAUC BESS (Contingency Reserve): 5.28 PhP/kW/h 

 
Formula for Capacity Payment = Scheduled Capacity x Capacity 

Payment Rate 
Where: 

 

• Capacity Payment Rate = Applicable Rate per AS type 
 

C. Incidental Energy Payment 

 
The Cost of Incidental Energy (“IE”) is the cost of actual energy generated 
for the firm Scheduled Capacity which shall be paid and computed using 
the formula defined in Schedule 3 of the ASPA.                                                                        
 
NGCP manifests that      based on the directives of the DOE in its 
letter dated 07 August 2026, the offered rates of the AS Provider 
shall be considered by NGCP, subject to the review of the ERC. 
Nonetheless, the Capacity Payment rate of AS Provider is lower 



 

 

8 

than the prevailing Reserve Market prices based on IEMOP 
Market Operations Highlights for July 2026. 
 

Capacity Payment Rate (PhP/kWh) 

                 

AS Provider offer 5.28 

Reserve Effective Spot Settlement Price for 
Visayas, July 2026 

9.47 

 
 
24. In compliance with the ERC document checklist, NGCP 

submits the following: 
 
a. AS Requirement Level per AS type;21 
b. Actual AS Data on Required, Scheduled, and Dispatched 

(MW) for the Visayas Grid for the previous year;22 
c. Implementing Guidelines of the ASPA      including the 

Dispatch Protocol;23  
d. Detailed Rate Derivation;24 and 
e. Rate Impact Simulation Report25. 
 
25. For the EAUC, the below rates represent a reasonable 

recovery of its opportunity cost in making available generation capacity 
to provide the procured AS: 

 

AS Type Indicative Rate Impact 

P/kW – month P/kwh 

RR      27.7035           0.0482      

CR      12.9317      0.0225 

 
A copy of the Rate Derivation for EAUC is attached to this 

Application.26  
 

26. Consistent with the AS-CRM, all the related and incidental 
expenses which NGCP will incur as a result of the procurement and 
operation of the ancillary services shall be recovered from all the load 
customers in the Visayas Grid. 

 

                                                   
21 Attached as Annex “F” 
22 Attached as Annex “G” 
23 Attached as Annex “H” 
24 Attached as Annexes “O” and “O-1” 
25 Attached as Annex “I” 
26 Rate Derivation is attached as Annexes “O” and “O-1” or the Computation of True Cost of 

Generation (PhP/kW & PhP/kWh) and Summary of computed Consumer Price Index (CPI) 
indexation for Variable Operation and Maintenance (VOM) Cost, including their computations 
(Confidential). 
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27. Section 2.1 of the ASPA provides that the ASPA shall 
become effective only on such date provided in the Implementing 
Guidelines to be separately executed by the parties, without prejudice 
to the evaluation and approval by the Honorable Commission, either 
through a Provisional Authority (PA), or Interim Relief (IR), or final 
Decision, whichever comes first, unless a different effective date is 
provided by the Honorable Commission in its Order or Decision. This 
Agreement shall remain effective for a period of five (5) years, subject 
to Section 13 (Termination) of the ASPA. 
 

28. Further, EAUC, as a generation company, falls within the 
ambit of Section 6 of the EPIRA. Attached are copies of relevant 
documents proving EAUC’s due registration as a generation company, 
relevant permits to operate the Generation Facility, audited financial 
statements, and other documents required by the ERC: 

 

Document Annex 

Articles of Incorporation “J” 

Latest SEC GIS/Proof of Business Registration “K” 

Certification issued by ERC on the pre-filing of 
application for Certificate of Compliance 

“L” 

Latest Audited Financial Statement “M” 

WESM Registration  “N” 

Computation of True Cost of Generation (PhP/kW & 
PhP/kWh) and Summary of computed Consumer Price 
Index (CPI) indexation for Variable Operation and 
Maintenance (VOM) Cost, including their 
computations. (Confidential)* 

“O”* 

Write-Up for the Rate Derivation (Confidential)*      “O-1”* 

Single-Line Diagram Connection and Locational Map “P” and 
“P-1” 

Details of existing ASPA (Case Number/s; Period; 
Capacity/Energy; Rate) 

“Q” 

Latest GCMR “R” 

Secretary Certificate of EAUC  “S” 
*Subject to a Motion for Confidential Treatment of Information 

 
29. While EAUC is a co-applicant, it manifests that the instant 

Application shall neither modify, diminish nor constitute a waiver of its 
rights nor expand its obligations and responsibilities as a generation 
company under EPIRA. 

 
V. ALLEGATIONS IN SUPPORT OF THE PRAYER FOR 

CONFIDENTIAL TREATMENT OF INFORMATION  
 

30. Under Rule 4 of the ERC Rules of Practice and Procedure, 
the Honorable Commission, may, upon request of a party and 
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determination of existence of conditions that would warrant such 
remedy, treat certain information submitted to it as confidential. 

 
31. The Computation of True Cost of Generation and the 

Summary of computed Consumer Price Index for Variable Operation 
and Maintenance (VOM) Cost and Write-up for the rate derivation, 
attached to this Application as Annexes “O” and “O-1” contain 
commercially valuable and sensitive information and data that reflect 
EAUC investments, business operations, calculations, and other trade 
secrets. 

 
32. Applicant EAUC thus respectfully moves that these 

documents not be disclosed and be treated as confidential documents 
in accordance with Section 1, Rule 4 of the ERC’s Rules of Practice 
and Procedure. Accordingly, EAUC submits one (1) copy of said 
documents in a sealed envelope, with the envelope and each page of 
the document stamped with the word “Confidential”. 
 
 

VI. ALLEGATIONS IN SUPPORT OF THE PRAYER FOR 
PROVISIONAL AUTHORITY  

 
33. It is a declared policy of the State to ensure the quality, 

reliability, security and affordability of the supply of electric power.27 To 
this end, there is a need to comply with the system requirements for 
AS to ensure grid system security and reliability. As mentioned above, 
NGCP has the mandate to procure the required AS.  

 
34. Given the urgency of procuring AS in the Visayas Grid, 

Section 8.3 of DOE DC No. 2021-10-0031 as amended by DOE DC 
No. 2025-08-0010 provide that “all ASPAs directly negotiated by the 
SO pursuant to this subsection shall authorize the SO to immediately 
implement these ASPAs by virtue of the directive or approval of the 
DOE, without prejudice to the evaluation and final decision of the ERC” 
of the parties’ Application. 

 
35. Further, considering the directives of the DOE and the 

certification of AS insufficiency in the Visayas Grid from the Market 
Operator as well as the increase of demand for power in Visayas, the 
requirements of the system likewise increase. Ensuring the integrity of 
the system is essential to protect the interests of the public. The 
absence of system reliability and stability will certainly discourage 
investments and growth. 

 
36. Applicants respectfully submit that the immediate review 

                                                   
27 Section 2(b), EPIRA. 
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and approval of the ASPA by this Honorable Commission is a 
necessity to address the power situation in Visayas and maintain the 
present reliability and security of the Grid in compliance with DOE’s 
directives.  
 
 

PRAYER 
 

WHEREFORE, premises considered, Applicants respectfully 
pray that the Honorable Commission: 

 
1. Immediately ISSUE a provisional authority to implement 

the subject ASPA executed on 10 September 2026;  
 

2. APPROVE, after notice and hearing, the subject ASPA; 
and  

 
3. ISSUE an Order treating Annexes “O” and “O-1” or the 

Computation of True Cost of Generation and the Summary of 
computed Consumer Price Index for Variable Operation and 
Maintenance (VOM) Cost and Write-up for the rate derivation as 
confidential information pursuant to Section 1, Rule 4 of the ERC Rules 
of Practice and Procedure and prescribing the guidelines for the 
protection thereof. 

 
Other just and equitable reliefs are likewise prayed for. 
 
Pasig City and Quezon City for Pasig City, 25 September 2026. 
 

[Signature pages follow.] 
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EAST ASIA UTILITIES CORPORATION 
 

By: 
 

PAUL B. SORIÑO 
PTR No. MKT-10766270 / 05 January 2026 / Makati City 

IBP No.  INV 572981/ 26 December 2025 / RSM 
MCLE Compliance No. VIII – 0015628 / 07 Nov 2024 

Roll No. 55895 
E-mail: paul.sorino@aboitizpower.com 

 
 
 

CELENI KRISTINE G. GUINTO 
PTR No. MKT-10766272 / 05 January 2026 / Makati City 

IBP Lifetime No. 011964 / Quezon City 
MCLE Compliance No. VIII – 0033645 / 14 May 2025 

Roll No. 62390 
E-mail: celeni.guinto@aboitizpower.com 

  
 
 

NIÑA DIANNE R. SANTIAGO 
PTR No. MKT-10766277 / 05 January 2026 / Makati City 
IBP No.  INV 575180 / 29 December 2025 / Makati City 
MCLE Compliance No. VIII – 0015623 / 07 Nov 2024 

Roll No. 72863 
E-mail: nina.santiago@aboitizpower.com  

 
 

12F Ayala Triangle Gardens Tower 2, Paseo de Roxas 
corner Makati Avenue, Makati City, 1226 

regulatory.legal@aboitizpower.com 
  

mailto:paul.sorino@aboitiz.com
mailto:celeni.guinto@aboitiz.com
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